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YPF: Buy, despite political turmoil and frozen prices 
 

 
The unexpected defeat of the ruling party (Juntos por el Cambio) in the 
primary elections hit deeply in investor’s confidence due to a dramatically 
changed economic outlook towards 2020. 
 
The peso fell 25% against the dollar and risk spreads widened to more 
than 2,000bps. In order to control economic damage, the government set 
capital controls, postponed short term debt payments and moved forward 
to expansionary fiscal policies that compromised the deal reached with 
the IMF. 
 
One of the sectors that has suffered the most was oil and gas, where the 
government had to “freeze” fuel prices for 90 days, in order to control CPI 
acceleration due to the peso depreciation. 
 
The decree indicates that the reference exchange rate used in the industry 
will be AR$45.19 per dollar while the reference price of Brent oil is US$ 
59 per barrel. To date, the “official” FX is at AR$57 and the Brent is at US$ 
61.55, which represents a 26.1% and 4.3% gap respectively. 
 
Given this situation, YPF (YPFD) disclosed it would negatively impact in 
US$100 million. 
 
Even with this huge financial and economic stress, we believe that much 
of this damage is factored in the stock’s price. Now trading near the 2002 
lows, without considering dividends, we see an opportunity at current 
prices. 
 
Considering the described distress, we contemplate various events for our 
valuation. 

 

 
Net Sales 
(AR$ mill) 

 
EBITDA 

(AR$ 
mill) 

Net 
Income 

(AR$ 
mill) 

 
EV/ 

EBITDA 
(x) 

 
P/BV 
(X) 

 
P/E 
(x) 

 
EPS 

(AR$) 
  

2018 435.820 133.529 38.613 3,56 0,54 6,40 98,17 

2019E 588.357 166.897 16.279 4,15 0,79 15,18 41,39 

2020E 747.213 218.257 43.216 3,94 0,87 5,72 109,88 

Share Outstanding ($ m) 392 12M Range 456 / 786 
ADR Outstanding ($ m) 392 EPS Trailing 98,17 
Float (%) 17,10% P/E Trailing 6,40 
Market Cap ($ m) 246.502 EPS Forward 41,39 
Net Debt ($ m) 540.673 P/E Forward 15,18 
EV ($ m) 787.175   

 

 
YPF (BCBA: YPFD) 
Sep 13, 2019 

AR$ 628.35 
Target Price: 829.9 
 
Expected Return (AR$): 
32% 
  
Rating:  
Market Out Performer 

 
 
 

Price Range (ARS) 
52 wk. 
Min. 

52 wk. 
Max. 

456 786 
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Valuation 
 
Considering a country risk premium of 1,800bps and a WACC rate of 14.78%, our TP is AR$829.9 
(32% of potential upside in pesos).  
 
Rating: Market Out Performer. 
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DCF Valuation 
 
 

 
 
 
Relative Valuation 
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September 13, 2019
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