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LOMA NEGRA (LOMA) REVENUES EBITDA Profit Profit
(AR$ mill) (AR$ (ARS o in
Market Price (29/08/2019): mill) mill) (%)
AR$ 60.00  /US$ 5.04 2018 26.807  7.121 1.951 7.3 11,8 5,9 $3,02
Target Price: AR$ 97.62 2019E 30.670 13700  2.760 9,0 11,9 9.0 $5,15
2020E 48.930 19.827 4.404 8,0 12,8 9,0 $7,39

Expected return: 63%
Rating: Market Performer
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Loma Negra:

Amidst an adverse macroeconomic situation (see Annexe1), to which political
uncertainty is added (see Annexe 1), this quarter's Loma Negra’s revenues
dropped 2.2% in real terms y/y. This is in line with our projections which
contemplated the recession to last until the beginning of third quarter. On the other
hand, the results of the primary elections (PASO) favourable to the opposition,
which were not anticipated by the markets, plummeted the stock value due to the
abrupt change in expectations, affecting particularly this sector so dependent on an
economic policy which prioritizes Public Works, like the Macri administration did.

Main quarter facts:

Sales were affected by a 10.4% drop in volume of 10.4% of its leading segment
(Cement Argentina) during this quarter yly.

The higher drop in volume than in revenues is explained in first place, by the fact
that Loma Negra is a market leader fixing prices before its competitors.
Consequently, there has been a demand shift toward substitute products. This
decrease is probably temporary in market share, until prices match across the
industry. In second place, this quarter had bad climatic conditions which delayed
construction. In third place, there are big public works that have ended and the
launching of new ones are experiencing some delays, even though there is an
incipient increase in private construction demand. Last, the labour conflict in
Barker’s plant also impacted.

Regarding costs, there have been some extraordinary related to improve dioxide
emissions that entail cement production, which hurt gross margin. If these costs are
not taken into account, gross margin increased from 26.4 to 28.2% yly.
Administrative and Selling expenses decreased 16,1% yly.

Adjusted for inflation EBITDA increased from 23.6 to 25.8% (without the adjustment
of inflation the increase would have been 28.3%)

Net profit increased 525% yly. This is due to financial costs that decreased 128%
yly due to foreign exchange gains as opposed to a year ago. and income from
investments.

Net debt was 0,76 times EBITDA this quarter, compared to 0,56 times during 1Q19
and 0,43 times in Dec. 18.

The share of foreign currency decreased from 85% to 70% y/y (35% is in US$ and
33% in Guaranies) (Annexe 5).
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Perspectives:

The fact that the economy continued in recession during this quarter, affected this industry and the firm’s demand, negatively impacting
revenues and gross margins. In spite of this, the firm was able to maintain and even improve EBITA y/y. This was possible due to a
good cost management and positive financial result. There were signs of a change in the business cycle trend, with ups and downs so
far, with some encouraging private construction results, but the primary’s results stopped the expectations of a general and construction
recovery. The risk for this industry is the vulnerability vis a vis more short term policies, which might concentrate on the consumption
side in detriment of investment as the growth engine.

Loma Negra’'s challenge is to shift production to I’Améli plant which is scheduled to start functioning in 2Q20 with lower costs, taking
into account that the firm had to step back after trying to close a plant in Baker (Buenos Aires). Negotiations with unions and local
government resulted in an arrangement .with 15 days shifts with an initial pay of 70% and then 65% of wages.

Stock performance after the PASO primary elections and target price:

Target price is calculated with the Discounted Cash Flow Method (DCF). Since this method includes country risk, we must be prudent
with the results, since country risk is reflecting the political momentum prior to the general elections in October. If we consider a country
risk of 700 points, a long term growth of 3,5%, and an estimated exchange rate of $70 per dollar at year end, we arrive to a target price of
$97,62. Our recommendation is Market Performer. Annexe 6 shows the price sensitivity of the stock and the ADR to country risk.

Being Loma Negra stock a cyclical stock, its value increased more than the Merval S&P index during the last weeks prior to the primary
elections, due to the fact that the markets discounted a good result for president Macri. After the surprise of the result, the stock, which
accentuates the cycles, had a decrease of 47 and 38% Monday and Tuesday after the primaries, to recoup 10% the following Wednesday
15. As of Thursday August 29, Loma Negra quotes 25% less than at the beginning of the year. (Annexe 2).
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ANNEXES

1- ANNUAL and MONTHLY GDP, CONSTRUCTION AND CEMENT SALES GROWTH:

Annual and monthly GROWTH of GDP, CONSTRUCTION and CEMENT SALES (*)
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(*) According to INDEC and EMAE which is a price estimator with base 2004

2- STOCK PRICE LOMA NEGRA vs. MERVAL (Aug.18-Aug.19 after primary elections)
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3 - VALUATION CHART:

2019E 2020E
Annual Revenues
growth 59,54% 25,84% 22,36% 20,14%
Revenues 30.670 48.930 61.574 75.344 90.518
EBIT Margin 27,00% 28,00% 28,00% 28,00% 28,00%
EBITDA 8.281 13.700 19.827 23.206 27.373
FCF 2.894 4.787 6.928 8.109 9.564
WACC 13,63% 12,91% 12,19% 12,19% 11,48%
PVFCF 65.100
Net Debt 6.900
Stock issued (in mill.) 596
TARGET PRICE 97,65

Long run growth 3,5%

Country risk 7,0%

Risk Free rate 3,0%

Excess return 4,0%

Beta 1,3

Cost of equity 15,5%

Cost of debt 10,0%

WACC average 12,5%
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4- SUMMARY OF ANNUAL AND QUARTERLY RESULTS

ARY OF A AL R 0 and 0 AR
2016 (* 2017 (* 2018 (* 2019E 2020E 1T18 1T19 2718 _ 2719
En % N::I’I‘I En % n::;l En% n::;l En % n:::l n:::l En% En % En% | 212018 | En% | 272019
Cambio % Cambio % En En Cambio % Cambio %
internual internual Mill. Mill. internual internual
Net Revenues 100.0 | 9.874 | 100 | 24.839 | 100.0 | 26.807 7,9 | 100 | 30.670 14,4 | 48.930 | 100.0 | 7.176 | 100.0 | 7.438 3,7% | 100.0 7.637 | 100.0 7.470 -2,2%
Cost of Goods Sold 74% | 7.265 | 75% | 18.510 | 75% | 19.983 80 | 742 | 22.761 13,9 | 36313 | 77% | 5509 | 71% | 5.293 -3,9% | 74% 5.622 | 74% 5.553 -1,2%
Gross Profit Margin 26% | 2610 | 25% | 6329 | 25% | 6.824 78| 258 | 7.910 159 | 12619 | 23% | 1.667 | 29% | 2.145 28,7% | 26% 2.015 | 26% 1.917 -4,9%
0%
Selling and Adm. 9% | -929 | 8% | -1.969 | 7% | -1.934 -1,8 | -818 | -2.510 298 | -4.004 | 8% | -551 | 8% | -626 13,6% | 8% 579 | 7% -486 -16,1%
Other operating Net 2% | 161 | 1% 189 | 1% | -145 233 [ o1 34 1232 54 | 1% 96 | 2% | -113 17,7% | 1% 62 | 1% 52 -16,1%
Operating Margin 19% | 1.842 | 17% | 4.171 | 18% | 4.745 13,8 | 17,7 | 5.433 14,5 | 8668 | 14% | 1.020 | 19% | 1.406 37,8% | 18% 1374 | 18% 1.379 0,4%
Financial Income and Expenses | -11% | -1081 | -1% 271 | -6% | -1.662 5133 | -6,08 | -1.865 122 | 2975 | 1% 73 | 2% | -134 83,6% | -12% -954 4% 264 -127,7%
Profit before Taxes 8% | 761 | 16% | 3.900 | 12% | 3.083 -209 [ 11,6 | 3.569 158 | 5694 | 13% 947 | 17% | 1.272 34,3% 5% 420 | 22% 1.643 291,2%
0% 1% 222 | 4% | 1132 409,9 | 2,65 812 171,7 | 1.295 -243 -543 123,5%
Net Profit Margin 5% | 482 | 15% | 3.678 7% | 1.951 -47,0 | 899 | 2.757 413 | 4.398 | 10% 723 | 14% | 1.067 47,6% 2% 177 | 15% 1.100 521,5%

In millions of ARS.
Source: LOMA NEGRA .Financial Statements.
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5 - FINANCIAL DATA AND RATIOS

NAIN A DATA AND RA O @ A R

2016 2017 2018 (A) 2018 (S/A) 2019E | 1T18 (a) | 1T19(a) | 2T18A) | 2T19 ()
Total revenues (*) 9.874 15.287 26.807 22.163 30.000 7.438 7.176 7.637 7.470
Adjusted EBITDA (*) 2350 3.942 6.167 7.121 13.700 1.812 2.136 1.801 1.929
Net Debt (*) 3.536 1.184 3.061 3.061 | - 3.504 4.908 5.874 6.967
Net Worth (*) 14.131 16.553 16.553 23.000 5.048 | 19.561 5.690 | 22.250
Gross Profit Margin % 26,4 25,5 29,5 25.5 25,8 23,2 28,8 26,4 25,7
EBITDA Margin % 23,8 25,8 28,0 27,0 27,0 25,3 28,7 23,6 25,8
Net Profit Margin % 4,9 14,8 10,0 7,0 9,0 9,7 14,9 2,3 14,7
Net Debt/EBITDA (x) 1,50 x 0,28 x 0,50x 043x | - 0,5 0,6 0,6 0,8
Net Debt/Net Worth (x) 0,23 0,18 0,18 - 0,7 0,3 1,03 0,31
Current Debt/Total Debt % 70,6 40,3 56,3 56,3 55,0 42,6 55,8 53,3 56,3
Debt in Foreing Currencies (**) 77,0 77,0 8501 | - 771 85,0 78,1 70,0
ROA % 5,6 12,5 6,6 5,9 9,0 5,3 2,8 1,2 2,5
ROE % 44,4 26,0 13,1 11,8 11,9 14,3 5,5 3,1 4,9
EPS AR$ 0,87 6,15 3,64 3,02 4,7 0,88 1,70 0,29 1,79

6- TARGET PRICE SENSITIVITY TO COUNTRY RISK:

SENSIBILIDAD DEL PRECIO OBJETIVO a CAMBIOS en el

RIESGO PAIS

COUNTRY 5% 7% 12%
RISK

Target Price in

ARS 120,86 97,6 63,75

Price as of
August
Thursday 29 AR$60,00

Target Price

ADRs in US$ 9,58 6,97 4,55

Price as of
August
Thursday 29 US$5,08
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The purpose of this report is to provide general information to the reader, and it is not intended as an offer, an invitation or solicitation of an offer for the purchase and sale of
any security or financial instrument mentioned in this report. This report has not been issued to provide the basis to make a credit evaluation or of any other kind.
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**** Capital Markets Argentina S.A. (CMA) — Equity Research Disclosures ***

Analyst disclosures

The name of the person(s) responsible for the recommendations and information contained in this report is identified on the cover or last page
of the report. The functional job title of the person(s) responsible for the recommendations and information contained in this report is:
Research Analyst unless otherwise stated on the cover or last page of the report.

Regulation AC - Analyst Certification: Each Research Analyst(s) listed on the front or last page of this report, principally responsible for the
preparation and content of all or any identified portion of this research report hereby certifies that, with respect to each issuer or security or any
identified portion of the report with respect to an issuer or security that the Research Analyst covers in this research report, all of the views
expressed in this research report accurately reflect their personal views about those issuer(s) or securities. Each Research Analyst(s) also
certifies that no part of their compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s)
expressed by that Research Analyst in this research report.

Each Research Analyst certifies that he is acting independently and impartially from CMA shareholders, directors and is not affected by any
current or potential conflict of interest that may arise from any CMA activities.

Analyst Compensation: The research analyst(s) primarily responsible for the preparation of the content of the research report attest that no
part of the analyst’(s’) compensation was, is or will be, directly or indirectly, related to the specific recommendations expressed by the research
analyst’s(s’) in the research report. The research analyst’s(s’) compensation is, however, determined by the overall economic performance of
CMA.

Registration of non-US Analysts: Unless otherwise noted, the non-US analysts listed on this report are employees of CMA. CMA refers to
Capital Markets Argentina S.A. and its affiliates, which is a non-US affiliate and entity under common control and ownership as well as Epic
Capital Securities Corp. (‘ECSC”) a SEC registered and FINRA member broker-dealer. Research Analysts employed by CMA, are not
registered/qualified as research analysts under FINRA/NYSE rules, may not be associated persons of ECSC or any other U.S. broker-dealer
and may not be subject to FINRA Rule 2241 restrictions on communications with covered companies, public appearances, and trading
securities held by a research analyst account.

Please refer to www.epiccapitalfl.comfor further information relating to research and conflict of interest management.

Compensation and Investment Banking Activities

CMA or any of its affiliates have not managed or co-managed a public offering of securities for the subject company in the past 12 months.
CMA or any of its affiliates have not received compensation for investment banking services from the subject company in the past 12 months.
CMA or any of its affiliates do not expect to receive or intends to seek compensation for investment banking services from the subject company
in the next 3 months.

Market Making

CMA, at the time of this publication, does not make a market in Loma Negra shares
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Rating System

Stock ratings are based on the analyst’s expectation of the stock’s total return during the twelve to eighteen months following assignment of
the rating. This view is based on the target price, set as described below, and on the analyst's opinion, general market conditions and
economic developments.

As from August 29, 2019, the formula is:

Outperform: expected to perform above the underlying country index

Perform: expected to perform in-line with the underlying country index X

Underperform: expected to perform below the underlying country index

Distribution of Ratings

Covered companies
Ratings with Specific Rating
Outperform 24%
Perform 67%
Underperform 9%
Price Target

Unless otherwise stated in the text of this report, target prices in this report are based on either a discounted cash flow valuation or comparison
of valuation ratios with companies seen by the analyst as comparable or a combination of the two (2) methods. The result of this fundamental
valuation is adjusted to reflect the analyst’s views on the likely course of investor sentiment. Whichever valuation method is used there is a
significant risk that the target price will not be achieved within the expected timeframe. Risk factors include unforeseen changes in competitive
pressures or in the level of demand for the company’s products. Such demand variations may result from changes in technology, in the overall
level of economic activity or, in some cases, in fashion. Valuations may also be affected by changes in taxation, in exchange rates and, in
certain industries, in regulations. Investment in overseas markets and instruments such as ADRs can result in increased risk from factors such
as exchange rates, exchange controls, taxation, and political and social conditions. This discussion of valuation methods and risk factors is not
comprehensive — further information is available upon request.

Legal and disclosure information
Other disclosures
This product is not for retail clients or private individuals.

The information contained in this publication was obtained from various publicly available sources believed to be reliable, but has not been
independently verified by CMA. CMA does not warrant the completeness or accuracy of such information and does not accept any liability with
respect to the accuracy or completeness of such information, except to the extent required by applicable law.

This publication is a brief summary and does not purport to contain all available information on the subjects covered. Further information
may be available on request. This report may not be reproduced for further publication unless the source is quoted. This publication is for
information purposes only and shall not be construed as an offer or solicitation for the subscription or purchase or sale of any securities,
or as an invitation, inducement or intermediation for the sale, subscription or purchase of any securities, or for engaging in any other
transaction. This publication is not for private individuals.
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Any opinions, projections, forecasts or estimates in this report are those of the author only, who has acted with a high degree of expertise. They
reflect only the current views of the author at the date of this report and are subject to change without notice. CMA has no obligation to update,
modify or amend this publication or to otherwise notify a reader or recipient of this publication in the event that any matter, opinion, projection,
forecast or estimate contained herein, changes or subsequently becomes inaccurate, or if research on the subject company is withdrawn. The
analysis, opinions, projections, forecasts and estimates expressed in this report were in no way affected or influenced by the issuer. The author
of this publication benefits financially from the overall success of CMA.

The investments referred to in this publication may not be suitable for all recipients. Recipients are urged to base their investment decisions
upon their own appropriate investigations that they deem necessary. Any loss or other consequence arising from the use of the material
contained in this publication shall be the sole and exclusive responsibility of the investor and CMA accepts no liability for any such loss or
consequence. In the event of any doubt about any investment, recipients should contact their own investment, legal and/or tax advisers to seek
advice regarding the appropriateness of investing. Some of the investments mentioned in this publication may not be readily liquid investments.
Consequently it may be difficult to sell or realize such investments. The past is not necessarily a guide to future performance of an investment.
The value of investments and the income derived from them may fall as well as rise and investors may not get back the amount invested. Some
investments discussed in this publication may have a high level of volatility. High volatility investments may experience sudden and large falls in
their value which may cause losses. International investing includes risks related to political and economic uncertainties of foreign countries, as
well as currency risk.

To the extent permitted by applicable law, no liability whatsoever is accepted for any direct or consequential loss, damages, costs or prejudices
whatsoever arising from the use of this publication or its contents.

CMA (and its affiliates) has implemented written procedures designed to identify and manage potential conflicts of interest that arise in
connection with its research business, which are available upon request. The CMA research analysts and other staff involved in issuing
and disseminating research reports operate independently of CMA Investment Banking business. Information barriers and procedures
are in place between the research analysts and staff involved in securities trading for the account of CMA or clients to ensure that price
sensitive information is handled according to applicable laws and regulations.

Country and region disclosures

United States: This communication is only intended for, and will only be distributed to, persons residing in any jurisdictions where such
distribution or availability would not be contrary to local law or regulation. This communication must not be acted upon or relied on by persons
in any jurisdiction other than in accordance with local law or regulation and where such person is an investment professional with the requisite
sophistication to understand an investment in such securities of the type communicated and assume the risks associated therewith.

This communication is confidential and is intended solely for the addressee. It is not to be forwarded to any other person or copied without the
permission of the sender. This communication is provided for information only. It is not a personal recommendation or an offer to sell or a
solicitation to buy the securities mentioned. Investors should obtain independent professional advice before making an investment.
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Notice to U.S. investors

This material is not for distribution in the United States, except to Major US institutional Investors as defined in SEC Rule 15a-6 ("Rule 15a-6").
CMA has entered into arrangements with ECSC which enables this report to be furnished to eligible U.S. recipients in reliance on Rule 15a-6
under the U.S. Securities Exchange Act of 1934, as amended.

Each U.S. recipient of this report represents and agrees, by virtue of its acceptance thereof, that it is such a "major U.S. institutional investor"
(as such term is defined in Rule 15a-6) and that it understands the risks involved in executing transactions in such securities. Any U.S. recipient
of this report that wishes to discuss or receive additional information regarding any security or issuer mentioned herein, or engage in any
transaction to purchase or sell or solicit or offer the purchase or sale of such securities, should contact a registered representative of ECSC,
which maintains a chaperoning arrangement with CMA.

ECSC is a broker-dealer registered with the SEC, Member of FINRA and SIPC. You can reach ECSC at 1951 NW 19th Street, Suite A103
Boca Raton, FL 33431, phone (561)829-2173. Further information is also available at www.epiccapitalf.com. You may obtain information
about SIPC, including the SIPC brochure, by contacting SIPC directly at 202-371-8300; website: hitp://www.sipc.org.

ECSC is under common control and ownership as is CMA and maintains certain dually associated persons. CMA isa registered Futures
Broker-Dealer in Argentina and was formed in 1990. The company is a member of the Rosario Future Market approved to act as an agent and
compensation member. CMA is regulated by the Rofex market and the Comision Nacional de Valores. CMA also acts as investment advisor for
local equity and fixed income products for individuals, corporations and institutional investors. This company also acts as an IBD (Introducer
Broker Dealer) for RBC LLC, opening accounts mainly for corporations and institutional investors. CMA is located at Esmeralda 130, 8th. Floor,
zip code: C1035ABD, Buenos Aires, Argentina. Further information is also available at: www.capitalmarkets.com.ar

Investing in non-U.S. Securities may entail certain risks. The securities referred to in this report and non-U.S. issuers may not be registered
under the U.S. Securities Act of 1933, as amended, and the issuer of such securities may not be subject to U.S. reporting and/or other
requirements. The information available about non-U.S. companies may be limited, and non-U.S. companies are generally not subject to the
same uniform auditing and reporting standards as U.S. companies. Securities of some non-U.S. companies may not be as liquid as securities
of comparable U.S. companies. Investment products provided by or through ECSC are not FDIC insured, may lose value and are not
guaranteed by ECSC or the entity that published the research as disclosed on the front page of this report.

Analysts employed by CMA, a non-U.S. broker-dealer, are not required to take the FINRA analyst exam. The information contained in this
report is intended solely for certain "major U.S. institutional investors" and may not be used or relied upon by any other person for any
purpose. Such information is provided for informational purposes only and does not constitute a solicitation to buy or an offer to sell any
securities under the Securities Act of 1933, as amended, or under any other U.S. federal or state securities laws, rules or regulations.

The investment opportunities discussed in this report may be unsuitable for certain investors depending on their specific investment objectives,
risk tolerance and financial position.

In jurisdictions where ECSC is not registered or licensed to trade in securities, or other financial products, transactions may be executed only in
accordance with applicable law and legislation, which may vary from jurisdiction to jurisdiction and which may require that a transaction be
made in accordance with applicable exemptions from registration or licensing requirements.

The information in this publication is based on sources believed to be reliable, ECSC or CMA do not make any representation with respect to its
completeness or accuracy. All opinions expressed herein reflect the author's judgment at the original time of publication, without regard to the
date on which you may receive such information, and are subject to change without notice.

CMA may have issued other reports that are inconsistent with, and reach different conclusions from, the information presented in this report.
These publications reflect the different assumptions, views and analytical methods of the analysts who prepared them. Past performance
should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is provided in
relation to future performance.

The information contained herein may include forward-looking statements within the meaning of U.S. federal securities laws that are subject to
risks and uncertainties. Factors that could cause a company's actual results and financial condition to differ from expectations include, without
limitation: political uncertainty, changes in general economic conditions that adversely affect the level of demand for the company's products or
services, changes in foreign exchange markets, changes in international and domestic financial markets and in the competitive environment,
and other factors relating to the foregoing. All forward-looking statements contained in this report are qualified in their entirety by this cautionary
statement.

Other countries laws and regulations of other countries may also restrict the distribution of this report. Persons in possession of this document
should inform themselves about possible legal restrictions and observe them accordingly.

Capital Capital Markets Argentina S.A.
Markets ARGENTINA Esmeralda 130 Piso 5 (1035)
Argentln RESEARCH 54 (11) 4320-1900

www.capitalmarkets.com.ar


http://www.capitalmarkets.com.ar/
http://www.epiccapitalfl.com/
http://www.sipc.org/
http://www.capitalmarkets.com.ar/

